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Fiscal Estimate Narratives
DOR 2/3/2004

LRB Number 03-3866/1 Introduction Number SB-385 Estimate Type  Original

Subject

Sales tax on luxury boxes at a professional baseball stadium

Assumptions Used in Arriving at Fiscal Estimate

Under the bill, sales tax would be imposed on leases of luxury boxes, sky boxes and club seats at baseball
parks owned, operated or leased by a professional baseball park district. The bill would apply to Miller Park
only.

Under current law, sales tax is imposed on the fair market value of the admission tickets and parking included
in the price of a luxury box, sky box or club seat at Miller Park. However, sales tax is not imposed on the
amount of the lease exceeding the value of the tickets and parking included with the lease.

The fiscal effect of the bill is the tax imposed on the value of the lease of a luxury suite less the value of the
currently-taxable tickets and parking included in the lease. According to the Milwaukee Brewers, Miller Park
leases 20 Founders suites for $100,000 per year and 52 Club suites $85,000 per year. These luxury suite
leases produce annual revenue of $6.4 million. The lease of a suite includes 12-16 tickets and 4-5 parking
spaces per game with an annual, estimated fair market value of about $3.0 million. Thus, taxable revenue
would increase about $3.4 million ($6.4 million - 3.0 million) under the bill.

Under the bill, sales taxes would increase by a total of about $192,000 with state sales taxes accounting for

about $172,000 of the increase; Milwaukee County sales taxes accounting for about $17,000; and baseball
district sales taxes accounting for about $3,000.

Long-Range Fiscal Implications
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